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The European Dairy Policy
By Lars Hoelgaard, Deputy Director General, Directorate-General for Agriculture and Rural Development, European Commission

The EU dairy policy has four main tools to 
support the EU farm gate milk price:

Intervention of the buying of butter and •	
skimmed milk powder, which takes away tem-
porary surpluses of the market.
The reduced intervention prices have been 
partly compensated by way of a decoupled 
direct payment (3,5 cents/kg milk) directly 
made to present or former dairy farmers.

Milk quotas to limit production.•	
Quotas have been slightly increased in recent years, where quotas 
will expire in 2015.

Export refunds to support exports to balance the EU market.•	
The EU has offered to eliminate refunds in the context of a suc-
cessful outcome of the DOHA round provided our trading partners 
submit to similar disciplines.

Import tariffs. •	
The future level also depends on the outcome of the DOHA round.

Globally there are different policies amongst major dairy producers. 
These range from a micro managed quota system in combination 
with institutional fixed prices for milk, which is used for many diffe-
rent dairy products in Canada, to a liberal policy such as in Australia 
and New Zealand. Net importers of dairy products often apply low 

import tariffs in order to facilitate easy access for dairy imports. In 
contrast, there are countries that impose export taxes to prevent 
exports to combat internal inflation, such as the case in Argentina.

In dealing with the current imbalance on the EU market there are 
three main headings: measures to increase demand, measures to 
reduce supply and measures to support the income of farmers at 
times of very low milk prices.

In this context the EU Commission will continue to support the EU 
market and stabilise EU milk prices as long as it is necessary. With 
regard to quotas, these expire in 2014/15 and, as the European 
Council has specified, there should be no changes in policy as de-
cided in the Health Check with a gradual increase in quotas in order 
to ensure a soft landing.

The overall aim of the EU dairy policy is to have a sustainable and 
viable dairy sector that produces what the market needs, adapts to 
different market circumstances and is not subject to systematic in-
tervention from governments. The recently reformed EU dairy policy 
puts more emphasis on the role that the sector itself should play.

Expected effects of the policy are further consolidation in the pro-
cessing sector and closer links between farmers and processors in 
order to manage the volumes needed. Farmers should be encoura-
ged to organise themselves in order to better stand up to the power 
of the retail sector.

cancer, while another study found that the vitamin K2 of cheese and 
milk has positive effects on the blood vessels in the heart. There 
have also been numerous papers on the anti-carcinogenic benefits 
of rumenic acid found in dairy fat.
Global communication on positive health benefits is crucial

These findings are likely to have a considerable impact on the dairy 
sector economically, but ONLY if the dairy sector is successful in 
bringing this information to the public and to health professionals. 
The nutritional benefits that accrue from consuming three or more 
servings of dairy each day have the potential to be enormous. The-
re is also strong evidence that such habitual consumption of dairy 
products can reduce the incidence of cancers of the colon, breast 
and prostate; type 2 diabetes, kidney stones, heart disease, osteo-

porosis and obesity.

When addressing the consumer’s poor perception of dairy, one 
must first address the issues of calories. There is no doubt that fat 
contributes more calories than do either carbohydrate or protein, ho-
wever studies show that due to a greater satiety value, consumption 
of full-fat dairy products can actually lead to a reduced energy intake 
over a 24-hour period.

Over and above the concern for calories, however is the misun-
derstanding on the part of both consumer and health professionals 
regarding the risks inherent in consuming animal fats. The extent of 
the problem regarding attitudes to saturated fats is potentially huge 
and it is the challenge of the dairy sector to correct these miscon-
ceptions.
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VERBAND DER DEUTSCHEN MILCHWIRTSCHAFT E.V.

Also in the news

The signing of the Declaration will take place tomorrow from 0900 to 
10:30 in room Dublin 21. IDF and 6 other signatories will be pledging 
their commitment to a more sustainable dairy industry.

The declaration will be supported by a green paper outlining the initi-
atives undertaken by the stakeholders along the whole of the supply 
chain with the purpose of addressing the impact of climate change 
and reducing GHG emissions. 

For more information please visit the IDF website on Sustainability 
at http:www.dairy-sustainability-initiative.org

A Global Dairy Agenda for Action - 
Climate Change

The 5th IDF Mastitis Conference is the major veterinary meeting 
for mastitis and milk quality research, where innovative research 
and the advances in mastitis with the aim of achieving worldwide 
understanding will be reported. The conference will attract interna-
tional mastitis leaders (academic, technical, communicators etc) to 
discuss progress since the 2005 meeting in Maastricht. 

For further information, please visit: www.mastitis2010.com or 
contact The Conference Company idfmastitis2010@tcc.co.nz or 
+64 9 360 1240

5th IDF International Mastitis Conference 
21st to 24th March 2010, Christchurch Convention Centre, 
New Zealand
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